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AUDITOR'S REPORT

To

The Members,

The Surat Mercantile Co-Operative bank Ltd.
7/359-60, Modi Compound,

Lal Darwaja, Main Road,

Surat. - 395003

Reporton the Financial Statements
We have audited the accompanying financial Statements of The Surat Mercantile Co-Operative Bank Ltd.,

Surat as at 31 March 2020 which comprises the Balance Sheet as at 31 March 2020 and the Profit and Loss
Account, and the Cash Flow Statement for the year ended and a summary of significant accounting policies
and other explanatory information. The returns of 13 branches audited by us are incorporated in these
financial statements.

Management's Responsibility for the Financial Statement
Management is responsible for the preparation of these financial statement that give a true and fair view

of the financial position, financial performance and cash flows of the Bank in accordance with banking
regulation Act. 1949 (as applicable to cooperatives societies), the guidelines issued by Reserve Bank of
India and the guidelines issued by the National Bank for Agricultural and Rural Development, the Registe
of cooperative Societies, Gujarat the Gujarat Co-operative Societies, Act. 1961 and the Gujarat Co-
operative Societies Rules 1965 and generally accepted accounting principles in India so far as applicable to
the Bank. This responsibility includes design, implementation and maintenance of internal control relevant
to the financial statements that are free from material misstatement. whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with the Standards on Auditing issued by the institute of Chartered Accountants of
India. Those Standard require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free frommaterial misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Bank's preparation and
fair presentation of the financial statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.




(a)
(b)
(©

hd

(a)

(b)

(©

(d)

(e)

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements together with the Notes thereon give the information required by the Banking
Regulation Act, 1949 (as applicable to co-operative societies), the Gujarat Co-operative Societies Act,
1961 the guidelines issued by the Reserve Bank of India and the Registrar of cooperative Societies in the
manner so required and give a true and fair view in conformity with the accounting principle generally
accepted in India:

Inthe case of the Balance Sheet, of state of affairs of the Bank as at 31st March 2020:
In the case of the Profit & Loss Account of the Profit for the year ended on that date; and
Inthe case of the Cash Flow statement, of the cash flows for the year ended on that date.

Reporton Other Leagal and Regulatory Requirements. :

The Balance Sheet and Profit and Loss Account have been drawn up in Forms.
"A"and "8" respectively of the third schedule to the Banking Regulation Act 1949 and provisions of the The
Gujarat Co-operatives Societies Act, 1961 and Gujarat Co-operatives Societies Rules. 1965

We report that:

We have obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit and have found to be satisfactory.

In our opinion, proper books of accounts as required by law have boon kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received from the branches / offices.

The transaction of the Bank which have come to our notice are within the powers of the Bank.

The Balance Sheet and Profit & Loss dealt with by this report, are in agreement with the books of account
and the returns.

The accounting standards adopted by the Bank are consistent with those laid down by accounting principles
generally accepted in India so far as applicable to Banks.

We further report that for the year under audit, the Bank has been awarded "A" classification.

For, Gopal Shah & Co.
Chartered Accountants.
Parth Shah (Partner)
M.No. : 159535

Place : Nadiad FRN : 103301W

Date : 08.06.2020 Penal No : 380
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Year end - 31 March 2020, and Notes To Fincial / Statements :

A. SIGNFICANT ACCOUNTING POLICIES

1

Accounting Convention

The Finfncial statements are prepared by following the going concrn concept
on historical cost basis unless otherwise stated and confirm to statutory

provisions and practices prevailing in india.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
discloure of contingent liabilities at the date of the financial statement and the
results of operations during the reporting period end. although these estimates
are based upon management's best knowledge of current events and actions

actual results could differ from these estimates

Advances :

In terms of guidelines issued by RBI, advances to borrowers are classified into
"performing" or "Non-performing" assets based on recovery of
principal/interest. Non-performing Assets (NPAs) are further classified as Sub

Standard, Doubtful and Loss Assets.

Provision for standard Assets is made at the flat rate of 0.40%

N.P.A. Provision :

Provision for losses made on non performing advances are on the basis of
assets classification and provisioning requirement as per the prudential norms
prescribed by the Reserve Bank of India and revised norms from time to time is
as under

1) Sub Standerds @ 10%

2) Dobtful @ 100% of the unsecured portion plus 20%/30%/50% of

secured portion dependding on the period for which the advances has

remained doubtful
3) Loss Assets @ 100%




Advances are stated at the pross value.

Provisions for performing assets is classified under the head "Standard Assets
Provision Fund" Provisions for non performing assets is classified under the
head " Bad and doubtful debts Fund."

Fixed Assets :

Fixed assets are stated at their historical cost less depreciation

Description is provided on staright line method and as per rates stated hereunder.

1 Building 5%
2 Furniture & Fixtures 10%
3 Safe Deposit Vault 5%
4 Vehicles 20%
5 Computer 33.33%
6 Dead Stock 10%
7 Air Conditionar 33.33%
Inesments

The Inesment portfolio of the bank is classified, in accordance with Reserve Bank of
India Guidelines, into three categories :

1). Held to maturity comprising of investments acquired with the intention to hold
them till maturity.

2). Held for trading comprising of investments acquired with the intention trade.

3). Available for sale comprising of investments, which are not classified in the
above two categorey

Investments are further classified as :
1). Central & State Goverment Securities
2). Approved Trustee Securities
3). Shares of Co-operative Banks
4). Shares
5). Other Investments (P.S.U. & A.F.l. Bonds)

Investments classified as Held to maturity are carried at acquistion cost unless it is
more than face value, in which case the premium is amortized over the period of
investment

Investments classified as Available for sale are marked to market script wise. The
provision for diminution in the value of investment is classified under the head
" investment Depreciation fund "

Profit or Loss on sale of investment, if any, is taken to the profit and loss account.




6 Employee Benefit
The Bank has created Group Gratuity Fund with LIC, The Premium has been charged
to profit and loss account
The Bank has created Group Leave Fund with LIC, The Premium has been charged
to profit and loss account
The Bank's Contribution on accrual basis to goverment of India Employee's Provident
Fund is debited to profit and loss account.

7 Revenue Recognition :
The Income / Expenditure are accounted for on accrual basis expect following which
are accounted for on cash basis :
Interest and other inocme on Non Performing assets are recognized as per the
guidelines of Reserve Bank of India.
Dividend on Investments
Locker Rent

8 Impairment of Assets:
A substantial portion of the bank's assets comprise of ' Financial assets' to which
accounting standerd 28 "impaiment of Assets" is not applicable. In respect to assets
to which Standerd applies, in the opinion of the management, there are no indications
internal or external which could have effect of impairing the value of assets to any
material exent as requiring recognition in items of the said standard.

9 Provisions :
Privosions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as result of past events and it is probable that thers
will be an outflow of resources even though the amount cannot be determined with
certainty are represents only a best estimate in the light of available information
Contingent liabilities are not recognized but are disclosed in the notes.
Contigent Assets are neither recognized nor disclosed in the financial statements.

10 Events occuring after the balance sheet date :
Material adjusting events (that provides evidence of condition that existed at the
balance, sheet Date) occuring after the balance sheet date are recognized in the
financial statements. Non adjusting events (that are indicative of condition that arose
subsequent to the balance sheet date) Occuring after the balance sheet date that
represents material change and commitment affecting the financial position are
disclosed in the reports of the Board of Directios

11 Segment wise information :

Expect the banking segment the bank does not have any other operational segment.
The risk and returns of the Bank are affected predominantly by Banking operations
only which can be classified as primary segment.




B. Notes on accounts

1. Disclosure of information as per RBI Guidelines

(As per RBI Circular UBD.Co.BPD.(PCB)Cir.No0.52/12.05.001/2013.14 dated March 25,2014)
(Rs. in Lacs)

(Rs. in Lacs)

No. Particulars 31/03/2019 31/03/2020
i) Capital to Risk Assets Ratio 13.49% 11.80%
ii) | MOVEMENT OF CRAR:
Tier I Capital 3237.01 3382.99
Tier II Capital 330.69 400.80
Total capital 3567.70 3783.79
Total Risk Weighted Assets 26455.46 32063.80
iii) | Investment (Includes Govt., Other Trust Securities, Bonds & Shares(SLR)
a) Book value & Face value of Investments
-Book Value 7226.05 7195.46
-Face Value 7300.00 7250.00
b) Market Value of Investments 7292 .74 7532.41
¢) Issuer Composition of Non SLR Investments
(Rs. in Lacs)
Extent Of Below Extent of Extent of
No. Issuer Amount Rs. Investments grade "Unrated" "Unlisted"
Securities Securities Securities
1 PSUs 0.00 0.00 0.00 0.00
2 Fls 0.00 0.00 0.00 0.00
3 Public Sector 0.00 0.00 0.00 0.00
4 Mutual Funds 1600.00 0.00 0.00 0.00
5 Others 43.86 0.00 0.00 0.00
6 Provisions held 1643.86 0.00 0.00 0.00

Non Performing Non-SLR Investments

(Rs. in Lacs)

Particulars Amount Rs.
Opening Balance 25.00
Addition during the year -
Reduction during the year -
Closing Balance 25.00
Total Provisions Held 25.00




(Rs. in Lacs) (Rs. in Lacs)
2018-19 2019-20

iv) Advances Against 1550.34 1436.14
- Real Estate 0.00 0.00

- Construction business 0.00 0.00

- Housing 1550.34 1436.14

V) Advances against Shares & Debentures 0.00 0.00

vi) Advances to directors, their relatives, cos., firms in which they are interested

(Against Fixed Deposit) (Rs. in Lacs) (Rs. in Lacs)

a) Fund based (Limit Sanctioned out standing) 27.07 39.06

b) Non fund based 0.00 0.00

vii) | Average cost of deposits 5.84% 5.74%
viii) | NPAs 31.03.2019 31.03.2020
- Gross NPA 719.73 1056.23
- % of Gross NPAs to Loans 3.12% 3.62%
- Net NPA -1157.69 -850.00
- % of Net NPAs 0% 0%
ix) Movement of NPAs (Rs. in Lacs) (Rs. in Lacs)
- Opening Balance 768.63 719.73
- Additions during the year 385.36 1027.04
- Total 1153.99 1746.77
- Less: Reduction during the year 434.26 690.54
- Gross NPA 719.73 1056.23
- Net NPAs 0% 0%
X) Profitability (Rs. in Lacs) (Rs. in Lacs)
- Interest Income as a % of average working funds 8.06% 8.30%
- Non-Interest Income as a % of average working funds 0.40% 0.35%
- Operating profit as a % of average working funds 0.85% 1.14%
- Return on average Assets 0.45% 0.52%
- Business (Deposits + Advances) per employee 383.34 471.21
- Profit per Employee 1.28 1.69
Xi) Provisions Towards: 2018-19 2019-20
a) NPA(including BDDR) 1877.43 1906.23

b) Depreciation in Investments 50.04 50.04

c¢) Standard Assets 93.70 123.70




xii) Movement in Provision

(Rs. in Lacs)

Sr. No. Particulars Opening | Addition | Reduction| Closing
a Towards NPAs 1877.43 28.80 ) 1906.23
b Investment depreciation 50.04 - ] 50.04
c Towards Standard assets 93.70 30.00 ) 123.70
d Prov.For Specified assets 36.99 10.00 ) 46.99

xiii) Foreign currency Assets

xvi) Restructured Accounts:

& Liabilities : NIL

Xiv) Payment of Insurance premium to DICGC (Rs.in Lakh) During the year bank has paid Rs.42.61(Excluding GST) Lacs
(Previous year Rs.39.08) towards insurance Premium on deposits to DICGC as per norms prescribed by the Reserve Bank of India.

xv) Penalty imposed by RBI during the year-NIL

Classification of
advances

Particulars

Housing Loan | SME

Others

Standard Advances

a. No.of borrowers

b. Amount outstanding

c. Sacrifice

Sub-standard Advances

a. No.of borrowers

b. Amount outstanding

c. Sacrifice

Doubtful Advances

a. No.of borrowers

b. Amount outstanding

c. Sacrifice

Total

a. No.of borrowers

b. Amount outstanding

¢. Sacrifice

The Bank has made provision of Rs.NIL on restructured advances under the head of Standard Assets Provision.
xvii) Fixed Assets-Valuation/Revaluation Fixed assets are shown all the cost and no revaluation is done.
xviii) Unclaimed liabilities under DEAF scheme 2014

(Rs. in Lacs)

Particulars 2018-19 2019-20
Opening Balance of amounts transferred to DEAF in Contingent A/c. 174.37 180.01
Add: Amounts transferred to DEAF during the year 5.64 6.05
Less: Amounts reimbursed by DEAF towards claims 0 0
Closing balance of amounts transferred to DEAF in Contingent A/c. 180.01 186.06
Closing balance of DEAF at RBI 180.01 186.06
Claim Receivable - -




I CLASSIFICATION AND VALUATION OF INVESTMENTS
The bank has classified as per RBI Guidelines as under

(1) SLR Investments;
i.) Permanent-(HTM Category)

(Rs. in Lacs)

Particulars Book value as on 31/03/2019 Book value as on 31/03/2020
State Govt. securities 4300.76 4604.08
Central Govt. Securities 2925.29 2591.38
Treasury Bill - -
Total 7226.05 7195.46
ii) Current Investments
i) AFS (Rs. in Lacs)
Particulars Book Value As on Face Value As on MKT. Value As on
State and Central Govt. Securities 31/03/19 | 31/03/20 31/03/19 | 31/03/20 31/03/19 | 31/03/20
(including T Bill) 1233.89 | 997.33 1250.00 | 1000.00 1275.35 | 1042.57
ii) HFT (Rs. in Lacs)
Particulars Book Value As on Face Value As on MKT. Value As on
31/03/19 | 31/03/20 31/03/19 | 31/03/20 31/03/19 | 31/03/20
NIL NIL NIL NIL NIL NIL NIL
2. BREAK-UP OF TOTAL INVESTMENT
i) Held to Maturity (Rs. in Lacs)
No. Particulars Book Value As on Face Value As on MKT. Value As on
31/03/19 | 31/03/20 | 31/03/19 | 31/03/20 | 31/03/19| 31/03/20
1 | State and Central Govt. Securities (including T Bill) 5992.16 | 6198.13 6050.00 [ 6250.00 | 6017.39 | 6489.82
2 | Shares of Co-op. Bank 0.00 0.00 0.00 0.00 0.00 0.00
3 Others 0.00 0.00 0.00 0.00 0.00 0.00
Total | 5992.16 | 6198.13 6050.00 | 6250.00 | 6017.39 | 6489.82
ii) Available for Sale (Rs. in Lacs)
No. Particulars Book Value As on Face Value As on MKT. Value As on
31/03/19 | 31/03/20 | 31/03/19 | 31/03/20 | 31/03/19|31/03/20
1 | State and Central Govt. Securities (including T Bill) 1233.89 | 997.33 1250.00 | 1000.00 1275.35 | 1042.57
2 | Shares of Co-op. Bank 18.86 18.86 18.86 18.86 18.86 18.86
3 | Others 2045.71 | 1625.00 | 2045.71 | 1625.71 2122.60 | 1600.21
Total | 3298.46 | 2641.19 | 3314.57 | 2644.57 | 3416.81 | 2661.64




iii) Held for Trading (Rs. in Lacs)

Particulars Book Value As on Face Value As on MKT. Value As on
31/03/19 | 31/03/20 31/03/19 | 31/03/20 31/03/19 | 31/03/20
Nil 0.00 0.00 0.00 0.00 0.00 0.00

(3) RELATED PARTY DISCLOSURE
(Rs. in Lacs)

No. Particulars Directors/their relative CEO
1 Closing Balance as at year end (fund based) as on 31/03/2019 27.07 4.60
2 Closing Balance as at year end(Non fund based) 0.00 0.00
3 OD limit sanctioned during the year
4 Loans Disbursed during year 8.10 1.00
5 OD limit surrendered during the year 0.00 0.00
6 Outstanding OD/Loan as on 31/03/2020 39.06 4.46
7 Loans /OD outstanding Recovered 39.06 4.46
8 Interest Received 3.21 0.38
9 Remuneration & Sitting Fees 0.00 00

4) PRUDENTIAL WRITTEN OFF
Rs..2/- lakh prudentially written of towards bad investment during 2005. Out of which Rs..2/-lakh received
from Madhavpura Co-Op.Bank Ltd. and booked to provision for assets other than advances.

5) As per the instructions of RBI, the accounts in which KYC norms are not complied are frozen and no
operations are allowed in these accounts. The customers are informed to comply with the KYC norms to
commence operations in the account.
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S.R.
No.

Mane Date Units Nav 31-3-2020

31-3-2020

1 |SBI OVERNIGHT FUND
REGULAR GROWTH
SBI OVERNIGHT FUND
REGULAR GROWTH
SBI OVERNIGHT FUND
REGULAR GROWTH
SBI OVERNIGHT FUND
REGULAR GROWTH

27/03/2020 12406.552 |3224.1029| 40000000.00

27/03/2020 12406.552 |3224.1029| 40000000.00

27/03/2020 12406.552 |3224.1029| 40000000.00

27/03/2020 12406.552 |3224.1029| 40000000.00

40005146.52

40005146.52

40005146.52

40005146.52

49626.208 160000000.00
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Highlights 31-03-2020 (Rs. in Crore)

Share Capital <. 6.05 Deposits & Investment
Deposits <. 382.28 Loan & Advances
Working Capital <. 493.56 Net Profit

<.131.90
<. 291.55
J.2.41
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SURAT MERCANTILE CO-0P. BANK LTD.

Admn & Regd. Office

'UTKARSH', 7/359-60, Modi Compound, Lal Darwaja, Main Road,
SURAT-395003. Ph.:(0261) 2532933, 2539310, 2531753 Fax : 2531383
E-mail : sumcobank@yahoo.co.in
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